
How to Get a 
Mortgage for 
Buying Real 
Estate in Spain
Buying a home in Spain is an exciting step. Navigating the 

mortgage process can be complex for foreign buyers. This guide 

will help you understand the steps involved in obtaining a 

mortgage for buying a property in Spain.



Introduction to 
Mortgage Process
Purchasing a property in Spain is a major investment, and many 

foreigners prefer financing through a mortgage.

This presentation will guide you through the mortgage process, 

from the initial steps to obtaining the property title.

We'll explore the key aspects of Spanish mortgages, covering 

everything from assessing your financial situation to managing 

your mortgage repayments.



Step 1: Assess Your Financial Situation

1
Evaluate Your Finances
Start by assessing your financial situation. You'll need a down payment of at least 30% of the 

property's value. Make sure you have enough funds for taxes, fees, and other expenses.

2
Calculate Your Budget
Estimate your monthly expenses, including mortgage payments, property taxes, and utilities. 

Consider your income and savings, and create a realistic budget for your new Spanish home.

3
Explore Your Options
Spanish banks offer different mortgage options, including fixed and variable interest rates. Explore 

different loan terms and compare interest rates to find the best deal for your situation.



Step 2: Understand Mortgage Terms
Interest Rate
Mortgages can have fixed or variable rates. Fixed rates stay the same for the entire loan term. Variable rates 

can fluctuate.

Loan Term
Typical mortgage terms in Spain are between 15 and 30 years. Shorter terms result in higher monthly 

payments but lower overall interest.

Down Payment
Non-resident buyers typically need a minimum 30% down payment. Larger down payments can lead to 

lower interest rates.

Monthly Payments
Monthly payments are based on the loan amount, interest rate, and loan term. They cover principal and 

interest.



Step 3: Gather Necessary Documents

1 Passport
Ensure your passport is valid for at least six months beyond your planned stay in Spain.

2 NIE (Número de Identificación de Extranjero)
The NIE is a foreign identification number required for foreigners residing or buying property in Spain.

3 Proof of Income
Provide tax returns or recent payslips to demonstrate your financial stability.

4 Bank Statements
Submit bank statements for the last 3-6 months, showing a consistent income stream.



Step 4: Submit Your Application

1
Application Review
The bank will review your application. They check your financial stability, income, and 

credit history.

2
Pre-Approval
If approved, you'll receive preliminary loan terms.

3

Final Approval
The bank will review the property valuation and all 

documentation.

Once approved, they'll confirm the final loan 

amount.

*  The bank may request additional documentation depending on your individual circumstances.



Step 5: Property Valuation

1 Bank Requirement
A professional valuation is needed to determine the market value of the property.

2 Loan Amount
The loan amount you'll receive is based on the appraised value, not the agreed purchase price.

3 Buyer's Responsibility
You'll need to cover the cost of the valuation, which is usually paid directly to the valuer.



Step 6: Sign Agreements

1
Mortgage Activation
The mortgage becomes active.

2
Property Ownership
You officially own the property.

3
Mortgage Agreement
Notarized agreement outlining the mortgage terms.

4
Purchase Agreement
Signed in the presence of a notary.

After the loan approval, you'll sign both the purchase and mortgage agreements.

This process typically takes place in the presence of a notary.



Step 8: Register Your Ownership
Finalizing Ownership

Once you've paid taxes and fees, your ownership is 

officially registered in the Spanish Land Registry. 

This confirms your legal right to the property.

Transparency & Security
The Spanish Land Registry is a public record, 

providing transparency and security for property 

transactions. It's vital to have your ownership 

officially registered.



Step 8: Register Your Ownership

1 Property Registry
The Spanish Property Registry (Registro de la Propiedad) is where your ownership of the property 

is officially recorded.

2 Legal Confirmation
Registration with the Registry legally confirms your ownership rights and protects you from future 

disputes or claims.

3 After Signing
Once you sign the purchase agreement, you'll need to register it with the Property Registry. This 

is an important step in the process.



Step 9: Mortgage Repayments

Regular Payments
You'll make regular payments to 

the bank as outlined in your 

mortgage agreement. These 

payments cover the principal and 

interest.

Interest Rates
Interest rates are fixed or variable. 

A fixed rate remains constant 

during the term, while a variable 

rate can fluctuate based on market 

conditions.

Loan Term
Mortgage terms typically range 

from 15 to 30 years, but can vary 

depending on the lender and your 

individual circumstances.



Tips for Success
Compare Offers
Review mortgage offers from several banks to find the best terms. Consider factors such as interest rates, 

fees, and repayment terms.

Consult a Professional
A mortgage broker can help you navigate the process and find the best options for your individual needs. 

They can help you understand the different terms and conditions and negotiate a favorable agreement.

Maintain a Positive Credit History
Spanish banks closely review credit history. Maintaining a good credit score is crucial. This involves paying 

your bills on time and keeping your debt levels low.



House Tenerife - Your Partner in the 
Mortgage Process

The mortgage process in Spain can seem complex, but with House Tenerife you're not alone.

Our team of experts will guide you through each step, ensuring a smooth and successful mortgage application.

Contact House Tenerife today, and let us help you make your dream of owning property in Spain a reality.



Next Steps

Contact Us
Reach out to discuss any questions in more detail.
For inquiries: 

Pnone
+34 822 621 012 (Office)
+34 631 252 060 (CEO)

Email
info@housetenerife.eu

Website
https://housetenerife.eu/

mailto:info@housetenerife.eu
https://housetenerife.eu/

